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TO:      (BENEFICIARY) 
FROM:     (SELLER)  
DATE:     (ISSUANCE DATE) 
   
WITH REFERENCE TO THE CONTRACT NUMBER ……………………… FOR SHIPMENT OF ……………………… 
(PRODUCTS) , MADE BETWEEN ………………………  (SELLER) AND M/S ………………………(BENEFICIARY) 
ISSUING BANK  HEREBY AT THE REQUEST OF OUR CLIENT M/S ………………………(APPLICANT) 
GUARANTEE THE GOOD PERFORMANCE OF THE OBLIGATION FOR SHIPMENT OF ABOVE ITEM 
BY M/S ……………………… (SELLER)  AS PER THE ABOVE MENTIONED CONTRACT TO THE EXTENT 
OF USD ……………………… 
. 
IN CASE M/S ………………………  (SELLER) FAILS TO SHIP THE ABOVE QUANTITIES OF.. AS PER 
THE CONDITIONS OF THE SAID CONTRACT,WE IRREVOCABLY UNDERTAKE TO HOLD AT YOUR 
DISPOSAL FREE OF INTEREST AND FEES AND PAYABLE IN CASH AT OUR COUNTERS IN  ..   
ON YOUR FIRST WRITTEN DEMAND ACCOMPANIED WITH A CERTIFICATE, CERTIFYING THAT 
M/S………………………  (SELLER)  FAILED TO SHIP THE ABOVE QUANTITIES 
OF ………………………(PRODUCT) AS PER CONTRACT NO. ……………………… DATED ……………………… AND 
NOTWITHSTANDING ANY CONTESTATION BY M/S ………………………(SELLER.)   
 
THIS GUARANTEE WILL BECOME OPERATIVE UPON OUR CONFIRMATION BY WAY OF AN 
AMENDMENT TO THIS GUARANTEE CONFIRMING THAT M/S ……………………… RECEIVED AND ACCEPTED 
THE LETTER OF CREDIT NO. ………………………  FOR US$……………………… OPENED BY M/S ………………………  
(BENEFICIARY) AS PER TERMS OF THE CONTRACT MENTIONED HEREIN. WE ON OUR PART 
WILL ISSUE THIS AMENDMENT ONLY IF AND AFTER WE RECEIVE APPROPRIATE WRITTEN 
AUTHORITY FROM M/S ………………………(APPLICANT)  SUBJECT TO THE OPERATIVE CLAUSE. 
THIS GUARANTEE SHALL BE VALID UNTIL PRESENTATION OF THE SHIPPING DOCUMENTS 
COVERING THE FULL CONSIGNMENT UNDER THE IRREVOCABLE L/C OR UNTIL ……………………… 
(EXPIRY DATE)  WHICH EVER OCCURS FIRST BY WHICH DATE CLAIMS IF ANY UNDER THIS 
GUARANTEE HAVE TO BE RECEIVED BY US.  
 
PRESENTATION TO US OF DOCUMENTS EVIDENCING SHIPMENT OF THE FULL CONSIGNMENT 
UNDER THE IRREVOCABLE L/C SHALL BE CONCLUSIVE THAT M/S  ……………………… (SELLER) HAVE 
FULFILLED THEIR OBLIGATION UNDER THE CONTRACT AND THIS GUARANTEE SHALL BE 
AUTOMATICALLY NULL AND VOID IRRESPECTIVE OF ITS VALIDITY DATE AND WHETHER IT 
IS  RETURNED TO US OR NOT. 
  
THIS GUARANTEE SHALL BE GOVERNED BY AND CONSTRUED IN ACCORDANCE WITH LAWS OF 
ISSUING BANK COUNTRY. 
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